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Debt ceiling will be raised now but it’s not certain --- Obama’s ironclad political capital is forcing the GOP to give in

Beutler 10/3 (“Republicans finally confronting reality: They’re trapped!,” Salon http://www.salon.com/2013/10/03/republicans_finally_confronting_reality_theyre_trapped/)
After struggling for weeks and weeks in stages one through four, Republicans are finallyentering the final stage of grief over the death of their belief that President Obama would begin offering concessionsin exchange for an increase in the debt limit.¶ The catalyzing event appears to have been an hour-plus-long meeting between Obamaand congressional leaders at the White House on Wednesday. Senior administration officials say that if the meetingaccomplished only one thing it was to convey to Republican leaders the extent of Obama’s determination not to negotiate with them over the budget until after they fund the government and increase the debt limit. These officials say his will here is stronger than at any time since he decided to press ahead with healthcare reform after Scott Brown ended the Democrats’ Senate supermajority in 2010.¶There’s evidence that it sunk in.¶ First, there’s this hot mic moment in which Senate Minority Leader Mitch McConnell tells Sen. Rand Paul, R-Ky., that the president’s position is ironclad.¶Then we learn that House Speaker John Boehner has told at least one House Republican privately what he and McConnell have hinted at publicly for months, which is that they won’t execute their debt limit hostage. Boehner specifically said, according to a New York Times report, and obliquely confirmed by a House GOP aide, that he would increase the debt limit before defaulting even if he lost more than half his conference on a vote.¶None of this is to say that Republicans have “folded” exactly, but they’ve pulled the curtain back before the stage has been fully set for the final act, and revealed who’s being fitted with the red dye packet.

Using ESF circumvents Congress and angers both parties – they will undermine the ESF, putting new pressure on the peso which turns case
Broz, associate professor of political science at UC San Diego, 2005
(J. Lawrence, American Journal of Political Science,Vol. 49, No. 3, July 2005, Pp. 479–496, http://weber.ucsd.edu/~jlbroz/pdf_folder/broz_ajps_bailouts.pdf)

In response, President Clinton announced a plan to extend $40 billion in loan guarantees to Mexico (GAO 1996, 110–15). The plan required legislation and initially found strong bipartisan support among the Congressional leadership (Henning 1999, 63–64). However,opposition grew quickly among the rank-and-file of both parties, dooming the rescue plan and putting new pressure on the peso. With Mexico on the brink of defaulting on its short-term debts, Clinton withdrew the loan guarantee plan and announced an alternative rescue package that required no congressional approval at all (Henning 1999, 64–66). In this end-run around Congress, the President used executive authority to extend $20 billion in loans and loan guarantees to Mexico via the Exchange Stabilization Fund (GAO 1996, 118–27).¶ Many members of Congress were surprised by the administration’s use of the ESF. Most had no idea that the executive could use the ESF for rescues without involving Congress. The ESF was suddenly controversial, as many members saw the Mexican rescue as an overstepping of executive authority. Although Congress could not stop the peso support plan, it could prevent the executive from subverting the will of Congress in the future by passing new laws that would reduce or eliminate the ESF’s independence.7 Despite signs that the Mexican rescue was working—the peso strengthened markedly, and Mexico began to regain access to private foreign capital (Lustig 1998, 185–200)—a series of legislative actions to shorten the leash on the ESF followed.

Default destroys the global economy

Krugman 9/29 (Paul, Nobel Prize winning economist, “Rebels without a Clue,” NEW YORK TIMES,http://www.nytimes.com/2013/09/30/opinion/krugman-rebels-without-a-clue.html)
Still, a government shutdown looks benign compared with the possibility that Congress might refuse to raise the debt ceiling.First of all, hitting the ceiling would force a huge, immediate spending cut, almost surely pushing America back intorecession. Beyond that, failure to raise the ceiling would mean missed payments on existing U.S. government debt. And that might have terrifying consequences. Why? Financial markets have long treated U.S. bonds as the ultimate safe asset; the assumption that America will alwayshonor its debts is the bedrock on which the world financial system rests. In particular, Treasury bills — short-term U.S. bonds — are what investors demand when they want absolutely solid collateral against loans. Treasury bills are so essential for this role that in times of severe stress they sometimes pay slightly negative interest rates — that is, they’re treated as being better than cash. Now suppose it became clear that U.S. bonds weren’t safe, that America couldn’t be counted on to honor its debts after all. Suddenly, the whole system would be disrupted. Maybe, if we were lucky, financial institutions would quickly cobble together alternative arrangements. But it looks quite possible that default would create a huge financial crisis, dwarfingthe crisis set off by the failure of Lehman Brothers five years ago.

The impact is global nuclear war
Freidberg&Schonfeld, 8 --- *Professor of Politics and IR at Princeton’s Woodrow Wilson School, AND **senior editor of Commentary and a visiting scholar at the Witherspoon Institute in Princeton (10/21/2008, Aaron and Gabriel, “The Dangers of a Diminished America”, Wall Street Journal, http://online.wsj.com/article/SB122455074012352571.html?mod=googlenews_wsj)
With the global financial system in serious trouble, is America's geostrategic dominance likely to diminish? If so, what would that mean? One immediate implication of the crisis that began on Wall Street and spread across the world is that the primary instruments of U.S. foreign policy will be crimped. The next president will face an entirely new and adverse fiscal position. Estimates of this year's federal budget deficit already show that it has jumped $237 billion from last year, to $407 billion. With families and businesses hurting, there will be calls for various and expensive domestic relief programs. In the face of this onrushing river of red ink, both Barack Obama and John McCain have been reluctant to lay out what portions of their programmatic wish list they might defer or delete. Only Joe Biden has suggested a possible reduction -- foreign aid. This would be one of the few popular cuts, but in budgetary terms it is a mere grain of sand. Still, Sen. Biden's comment hints at where we may be headed: toward a major reduction in America's world role, and perhaps even a new era of financially-induced isolationism. Pressures to cut defense spending, and to dodge the cost of waging two wars, already intense before this crisis, are likely to mount. Despite the success of the surge, the war in Iraq remains deeply unpopular. Precipitous withdrawal -- attractive to a sizable swath of the electorate before the financial implosion -- might well become even more popular with annual war bills running in the hundreds of billions. Protectionist sentiments are sure to grow stronger as jobs disappear in the coming slowdown. Even before our current woes, calls to save jobs by restricting imports had begun to gather support among many Democrats and some Republicans. In a prolonged recession, gale-force winds of protectionism will blow. Then there are the dolorous consequences of a potential collapse of the world's financial architecture. For decades now, Americans have enjoyed the advantages of being at the center of that system. The worldwide use of the dollar, and the stability of our economy, among other things, made it easier for us to run huge budget deficits, as we counted on foreigners to pick up the tab by buying dollar-denominated assets as a safe haven. Will this be possible in the future? Meanwhile, traditional foreign-policy challenges are multiplying. The threat from al Qaeda and Islamic terrorist affiliates has not been extinguished. Iran and North Korea are continuing on their bellicose paths, while Pakistan and Afghanistan are progressing smartly down the road to chaos. Russia's new militancy and China's seemingly relentless rise also give cause for concern.If America now tries to pull back from the world stage, it will leave a dangerous power vacuum. The stabilizing effects of our presence in Asia, our continuing commitment to Europe, and our position as defender of last resort for Middle East energy sources and supply lines could all be placed at risk.In such a scenario there are shades of the 1930s, when global trade and finance ground nearly to a halt, the peaceful democracies failed to cooperate, and aggressive powers led by the remorseless fanatics who rose up on the crest of economic disaster exploited their divisions. Today we run the risk that rogue states may choose to become ever more reckless with their nuclear toys, just at our moment of maximum vulnerability.The aftershocks of the financial crisis will almost certainly rock our principal strategic competitors even harder than they will rock us. The dramatic free fall of the Russian stock market has demonstrated the fragility of a state whose economic performance hinges on high oil prices, now driven down by the global slowdown. China is perhaps even more fragile, its economic growth depending heavily on foreign investment and access to foreign markets. Both will now be constricted, inflicting economic pain and perhaps even sparking unrest in a country where political legitimacy rests on progress in the long march to prosperity. None of this is good news if the authoritarian leaders of these countries seek to divert attention from internal travails with external adventures.As for our democratic friends, the present crisis comes when many European nations are struggling to deal with decades of anemic growth, sclerotic governance and an impending demographic crisis. Despite its past dynamism, Japan faces similar challenges. India is still in the early stages of its emergence as a world economic and geopolitical power. What does this all mean? There is no substitute for America on the world stage. The choice we have before us is between the potentially disastrous effects of disengagement and the stiff price tag of continued American leadership.
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China’s strategy is opening up the yuan through swap lines and international demand
Oakley 5/10 (Stuart Oakley, runs global Asian forex cash trading business at Nomura. "Here’s What China Is Secretly Planning for the Yuan" May 10, 2013. www.cnbc.com/id/100726245#)
Few would dispute China's end goal of having its currency, the yuan, become a genuine world reserve currency. Who wouldn't want cheap access to world capital markets that reserve currency status brings? Not to mention cheaper transaction costs on international trade.¶ Indeed most spectators also understand China's political motives in achieving reserve currency status for the yuan (more voting rights at IMF, World Bank etc). However, what does seem to be lost on the financial world right now is how quickly they are getting there. ¶ Before we assess the steps China is taking to achieve this end, let's get reacquainted with the world of foreign currency reserves. ¶ (Read More: How the Yuan Could Take the Dollar's Crown)¶ According to IMF data there is currently approximately $11 trillion of foreign exchange reserves sitting in the coffers of the world's central banks. $6 trillion of this is referred to as "allocated reserves" where the currency composition is known. Most of the remaining $4-5 trillion "unallocated reserves" are owned by China who choose not to divulge the currency composition of their foreign loot. ¶ We know roughly 62 percent of "allocated reserves" are held in U.S. dollars, 23 percent in euros, 4 percent in yen, 4 percent in sterling with the Swiss franc, the Aussie and Canadian dollars making up the tiny remaining balance.¶ (Read More: Watch This Currency If You Want to Trade China)¶ The most striking aspect of these allocations is how uncorrelated they are to one distribution of international trade and two to distribution of world gross domestic product (GDP). ¶ Most recent International trade data show the largest volume of trade of goods are distributed as follows - European Union 12.3 percent, U.S. 11.3 percent, China 11.3 percent, Japan 5 percent, U.K. 3.3 percent and South Korea 3.3 percent¶ As regards with world GDP, the order of distribution is not un-similar - E.U. 23 percent, U.S. 21 percent, China 10 percent, Japan 8 percent and U.K. 3.3 percent. ¶ (Read More: Not Our 'Currency War': New Zealand Finance Minister)¶ Those reserve allocations just don't seem right do they?¶ Of course this issue is far from new - long have central bankers, politicians and economists mooted a fairer and more representative reserve currency system, with SDR (the IMF's Special Drawing Rights) often mentioned. ¶ Well now it seems China's time has come.¶ Growth in global foreign currency reserves has exploded - the $11 trillion in central bank coffers today is over three times what it was 10 years ago. The dawn of monetary debasement via the printing press has rocked confidence in all the major currencies. Even gold no longer cuts it. The world is crying out for a new store of value - and the Chinese know it. ¶ The Chinese yuan is not freely traded on the open market and its capital markets are far from fully open - so how is the yuan getting into the hands of those desperate to diversify reserves into this currency which offers fundamentally better value?¶ Stealth - that's how.¶ As with all matters of strategic importance, China is following a well-planned and controlled path in pushing the yuan to the forefront of the currency world. The authorities in Beijing have been very prescriptive in setting up swap lines between their own central bank (the People's Bank of China) and central banks of their trading partners (swap lines are direct channels between central banks to exchange currency). It is via these swaps line that yuan flows out of China and into the hands foreign corporates, financial institutions and households. ¶ (Read More: A Lot More 'Juice' in the Yuan Trade)¶ Consider Mr Tan in Singapore who wishes to have some of his savings in yuan rather than 100 percent in his native currency the Singapore Dollar. He walks into his local bank branch, converts some of his savings into yuan and leaves it in a newly opened account earning a better interest rate that he was getting on his Singapore dollars.¶ His local bank branch is able to acquire the yuan on his behalf from the Singapore central bank – which in turn was able to acquire it from the Chinese Central bank via the swap line. This process has seen the yuan deposit base outside of China grow substantially, particularly in Hong Kong, Singapore and Taiwan. ¶ Away from retail banking, the offshore yuan deposit base has also seen strong growth via accounts held by corporates. Consider the export company in Singapore trading with mainland China - they may choose to accept payment in yuan and keep it in an account set up in Singapore. Why convert it back to any other currency when the yuan offers better fundamental valuation and a better interest rate on deposits?¶ (Read More: China as World's Biggest Economy? Not So Fast)¶ Recent data tell us this process is rapidly accelerating - and of course Singapore is just one country among many where yuan is being held as a store of value within its borders. The first such swap lines were set up in 2008 but many have been added last year and we expect many more to be added, with the U.K. and France imminent.¶ So where do central bank reserves fit into all this? ¶ The world's central banks' appetite to diversify reserves into the "under-valued" yuan is clearly there. Only a few weeks ago the Reserve Bank of Australia announced it plans to diversify 5 percent of its reserves into yuan - and that's just the start. Many of the smaller central banks in Asia have already been seen buying yuan through banks. As more bilateral swap lines are set up and China moves further down their path of capital market liberalization, central banks' appetite to own this currency will unfold.
Latin American swaps are key for China’s yuan strategy
Huang and Subacchi 12(Helena Huang, Research Assistant, International Economics at Chatham House, and Paola Subacchi, Research Director, International Economics at Chatham House. "The Connecting Dots of China’s Renminbi Strategy: London and Hong Kong" September 2012.  www.chathamhouse.org/sites/default/files/public/Research/International%20Economics/0912bp_subacchi_huang.pdf) VP
Since 2009, a total of RMB 1.665 trillion has been ¶ supplied through bilateral currency swap agreements that ¶ China has signed with 19 countries (Table 3). These agreements are a key component of China’s strategy and the ¶ first step towards deeper financial and monetary integration with the signatory countries.7¶Providing competitive loans to countries that have ¶ limited borrowing capacity in the global capital market is ¶ another important component of China’s RMB strategy. ¶ In 2009 and 2010 CDB and China Ex-Im Bank, the two ¶ policy banks, signed agreements on loans of around ¶ US$110 billion to governments and companies based ¶ in countries including Russia, Venezuela and Brazil¶ (Anderlini, 2011). In March 2012, the CDB signed a ¶ memorandum of understanding with Brazil, Russia and ¶ India,8¶ after providing a US$30 billion loan to Venezuela’s ¶ state oil company. In addition, in 2011 China Ex-Im Bank ¶ began cooperating with the Inter-American Development ¶ Bank with the purpose of setting up an RMB-denominated ¶ fund to support infrastructure investments in Latin ¶ America and in the Caribbean.9¶ ***To Footnotes*** 7 There are no official documents that explicitly refer to the importance of the swap agreements, but it is widely acknowledged that they are an essential ¶ element of China’s RMB strategy. They are signed ‘for the purpose of promoting bilateral financial cooperation, facilitating bilateral trade and investment, ¶ and maintaining regional financial stability’ (PBoC, 2011). The State Council decides on the arrangements, selection and volume of each bilateral ¶ agreement. ¶ 8 In the MoU each BRIC pledges to provide loans in its own domestic currency to the other BRICs. ¶ 9 The RMB fund is part of the ODI programme. Through it, China can expand RMB lending in commodity-rich countries in Latin America. This is strategically ¶ important if China is to gain greater dominance in the global commodities supply chain.

Yuan appreciation is vital for Chinese economic stability and growth

Bloomberg 12 (Bloomberg News. "Geithner Says Yuan Gains Would Aid China Economic Shift" May 3, 2012. www.bloomberg.com/news/2012-05-03/geithner-sees-need-for-1970s-style-shift-in-china-economy.html) VP

U.S. Treasury Secretary Timothy F. Geithner said further appreciation in the yuan is important to aid a reshaping of China’s economy as significant as the nation’s opening of its markets in the 1970s.¶ “A stronger, more market-determined” currency would “reinforce China’s reform objectives of moving to higher value- added production, reforming the financial system and encouraging domestic demand,” Geithner said today at U.S.-China talks in Beijing. “Future economic growth will require another fundamental shift in economic policy” akin to that of more than 30 years ago, he said.¶ Chinese Premier Wen Jiabao’s remarks in March that the yuan may be near an equilibrium and the currency’s failure to gain against the dollar this year suggest that Geithner could be disappointed. The economic talks today and tomorrow are being overshadowed by the case of blind Chinese legal activist Chen Guangcheng after a deal that ended his stay in the U.S. embassy began to unravel.¶ Zhou Xiaochuan, governor of China’s central bank, said the market “has its own power to correct” any imbalances in the exchange rate. Zhou said he thought there were “no big differences” in the U.S. and China positions on the yuan even as they choose different words on the topic.¶ Commerce Minister Chen Deming told reporters that the rate has little impact on the nation’s trade surplus with the U.S., instead blaming U.S. export controls. “I hope I have enough patience for such a day” when controls will ease, Chen said.¶ Tilting Growth¶ Wen and the ruling Communist Party are trying to tilt growth more toward consumption and away from exports and investment, while gradually loosening controls on financial markets and the yuan, without harming their grip on power in a country of 1.3 billion people.¶ “The United States has a strong interest in the success of these reforms, as does the rest of the world,” Geithner said in opening remarks to the discussions. In separate comments to an economic session today, he said that boosting the value and relaxing controls on the yuan “will provide China the independence and flexibility to respond to future changes in growth and inflation.”¶Theyuan strengthened 0.03 percent against the dollar to 6.3050 today. Geithner highlighted the currency’s 13 percent gain over the last two years as a sign of progress by China.¶ Both Geithner and Chinese Vice Premier Wang Qishan called for deeper cooperation between the world’s two largest economies. Wang said the global economic situation remains “complicated and severe” and that the nations have “continuously deepened relationships” in trade and investment while dealing “hand-in- hand” with the financial crisis and European debt turmoil.

Chinese economic crisis causes Taiwan war that escalates

Kaminski 7 (Antoni Z., Professor – Institute of Political Studies, “World Order: The Mechanics of Threats (Central European Perspective)”, Polish Quarterly of International Affairs, 1, p. 58)

As already argued, the economic advance of China has taken place with relatively few corresponding changes in the political system, although the operation of political and economic institutions has seen some major changes. Still, tools are missing that would allow the establishment of political and legal foundations for the modem economy, or they are too weak. The tools are efficient public administration, the rule of law, clearly defined ownership rights, efficient banking system, etc. For these reasons, many experts fear an economic crisis in China. Considering the importance of the state for the development of the global economy, the crisis would have serious global repercussions. Its political ramifications could be no less dramatic owing to the special position the military occupies in the Chinese political system, and the existence of many potential vexed issues in East Asia (disputes over islands in the China Sea and the Pacific). A potential hotbed of conflict is also Taiwan's status. Economic recession and the related destabilization of internal policies could lead to apolitical, or even military crisis. The likelihood of the global escalation of the conflict is high, as the interests of Russia, China, Japan, Australia and, first and foremost, the US clash in the region.
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Text: The International Monetary Fund should develop a code of conduct governing the relationship between itself and regional financing arrangements to fine-tune the current flexible approach and develop a set of overarching principles and detailed procedural guidelines on crisis financing mechanisms. We’ll clarify.
IMF RFA cooperation allows new and more effective crisis fighting mechanisms, including swaps, that resolve coordination issues and first mover stigma 
Lamberte and Morgan 12 

(Mario, director in the Research Department of the Asian Development Bank Institute, Peter J., senior consultant for research, Research Department, Asian Development Bank Institute, "Regional and Global Monetary Cooperation" February 2012, www.adbi.org/files/2012.02.21.wp346.regional.global.monetary.cooperation.pdf)

In contrast, the most obvious feature about Asia during the global financial crisis was the lack of involvement of either the IMF or the CMIM. Two countries experienced significant difficulties arising from shortages of foreign exchange—Korea and Indonesia. However, both ended up resorting instead to bilateral swap agreements with central banks or other arrangements. Korea obtained a $30 billion swap agreement with the US Federal Reserve (Fed), while Indonesia secured a $5.5 billion "standby loan facility"—or "deferred drawdown options"—from Japan ($1 billion), Australia ($1 billion), ADB ($1.5 billion), and the World Bank ($2 billion) in 2009 (Kawai 2009b).7 The key reason appears to be the IMF stigma and the continuing linkage of the CMIM with an IMF program. The IMF stigma remains so strong in Asia (and Latin America) that it is considered politically unacceptable to go the IMF unless all other options have been exhausted.¶ There appears to have been no instance of joint lending by the IMF and the FLAR. In years when member countries had IMF programs, they did not borrow from the FLAR, and vice versa. Thus, loans from the IMF and the FLAR appear historically to have been substitutes rather than complementary, an unsatisfactory situation that also may be a reflection of an IMF stigma problem.¶ The recent experiences of regional and global lending programs have sparked debate on a ¶ number of other issues, including the need for an international lender of last resort, the need for ¶precautionary lending facilities, the need for prequalification and reduced conditionality for ¶ qualified borrowers to allow rapid disbursement, the need for a broader array of instruments, ¶including swap arrangements and emergency SDR allocations, and the need for a more ¶formalized multi-tier structure of a global financial safety net. For example, Camdessus et al.¶ (2011: 12) proposed that:¶The IMF should work with relevant governments, central banks, and regional pools to put in ¶place, with appropriate safeguards, permanent crisis financing mechanisms akin to a global ¶lender of last resort. ¶ Such calls have been echoed by Eichengreen (2006) and Kawai (2009a) among others.¶ The IMF has been rethinking its global crisis prevention programs, with two related issues in ¶ mind: the need for rapid disbursement without significant conditionality, encouraging a trend ¶ toward “preapproval-type” approaches based on the comprehensive assessment for ¶ prequalification, and the IMF stigma problem. This led to the development of the Flexible Credit ¶ Line (FCL), which offers pre-approved loans without conditionality to highly qualified borrowers, ¶ in 2009, and the Precautionary Credit Line (PCL), which offers pre-approved loans with limited ¶ conditionality to somewhat less qualified borrowers, in 2011. However, the response to these ¶programs has been quite limited so far, suggesting that these have not solved the stigma ¶problem. For example, so far only Colombia, Mexico, and Poland have applied for the FCL, and ¶ only Macedonia for the PCL.¶ More ambitiously, the IMF is also studying the establishment of a Global Stabilization ¶ Mechanism (GSM), with itself at the center of a network of central banks and regional financial ¶ arrangements.8¶ Once the system is activated, the Board would have a number of options to provide and expand ¶ funding, including making unilateral offers to member countries; activating short-term liquidity ¶ instruments available only in systemic events; augmenting existing arrangements; modifying ¶ access limits; increasing access under the first credit tranche; coordination with central banks ¶ and multilateral institutions; augmentation of the Fund’s sources where judged necessary; and ¶ making a general SDR allocation (IMF 2010b). These measures could require substantial ¶ cooperation with central banks and multilateral institutions, but the details of such coordination, ¶ especially with regard to the availability of central bank swap lines, have not yet been spelled ¶ out. A key aspect is that the plan would extend the scope of prequalification by creating a new ¶ liquidity window (the Short-term Liquidity Line, or SLL) without ex post conditionality, which ¶ would be available to some PCL-eligible countries during episodes of global distress.¶ The GSM would be specifically aimed at dealing with systemic crises that might ¶ affect a large number of countries simultaneously, requiring a rapid and relatively standardized ¶ approach fund disbursement. Such an approach would also reduce any stigma involved with ¶ countries being a “first mover” to apply for aid. The IMF Board would play a key role in the ¶ system, as the GSM would be activated after it made an assessment that a “systemic event” ¶ had taken place (IMF 2010b).¶ 

Cooperation is needed for effective crisis fighting – involvement is inevitable; it’s only a question of effectiveness
Miyoshi et al 13 

(Toshiyuki, director for International Banking Regulations at the IMF, approved by SiddharthTiwari, Director of Strategy, Policy, and Review Department (SPR), which is responsible for developing IMF's policies, prepared by the Staff of the International Monetary Fund, "STOCKTAKING THE FUND'S ENGAGEMENT WITH REGIONAL FINANCING ARRANGEMENTS", April 11 2013, www.imf.org/external/np/pp/eng/2013/041113b.pdf)

STOCKTAKING THE FUND'S ENGAGEMENT WITH ¶ REGIONAL FINANCING ARRANGEMENTS¶ EXECUTIVE SUMMARY¶ Following the global financial crisis of 2008-09, regional financing arrangements (RFAs) ¶have been recognized as an important layer of the global financial safety net. This ¶ paper summarizes the current landscape of RFAs, and discusses IMF-RFA coordination ¶ to date and options for enhancing cooperation going forward. In so doing, it intends to ¶ contribute to discussions underway at international fora and solicit views from the Fund ¶ and RFA memberships on how to enhance cooperation. ¶ Strengthening of the global financial safety net has been a central part of the response ¶ to the recent global financial crisis. The Fund enhanced its ability to preempt and ¶mitigate financial crises by quadrupling its lending resources and overhauling its ¶ lending toolkit. Complementing these crisis-fighting initiatives, new RFAs have been ¶established and existing ones have been expanded. As these responses have unfolded, ¶ there have been increasing calls for a more structured approach to coordinating¶lending by RFAs and the Fund.¶ Historically, most RFAs were established to avert financing instability and/or safeguard ¶regional integration. But dissatisfaction with Fund conditionality and concerns about ¶Fund governance may also have been relevant triggers. The lending frameworks¶ (funding, instruments, terms, conditionality) among RFAs vary widely. Some require ¶Fund involvement in their lending operations; others do not. In general, RFAs’ ¶ safeguards requirements are less developed than those of the Fund, while some RFA ¶ conditionality goes beyond macro-critical measures.¶ There is currently limited formal guidance on modalities for IMF-RFA coordination; ¶while this leaves flexibility to tailor coordination to individual cases and region-specific ¶ circumstances, it risks the perception of uneven treatment and delays in providing ¶financial assistance given different objectives and processes among the different ¶institutions. Introducing more structured coordination might enhance the predictability¶of IMF-RFA co-financing and increase efficacy of crisis fighting.¶Possible options that respect the independence and differing mandates of RFAs and the ¶ Fund include fine-tuning the current flexible approach or developing a set of ¶overarching principles and detailed procedural guidelines on IMF-RFA cooperation.¶Aspects that could be covered include (i) aligning lending terms; (ii) clarifying how ¶qualification to precautionary instruments would be applied; (iii) establishing avenues ¶for regular dialogue between Fund and RFA staffs outside of crises; and (iv) creating the ¶expectation that co-financing operations would be subject to certain principles and ¶safeguards similar to the Fund’s lending framework, such as debt sustainability, market ¶access, and capacity to repay.
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Economic engagement with Mexico is an ideological smokescreen that justifies violent neoliberal development
Cypher ’10 [6/27/10, James Martin Cypher. “Mexico’s Economic Collapse,” https://nacla.org/news/mexico%E2%80%99s-economic-collapse]

All this was occurring at the very moment when the most trite cliché about Mexico and the United States had never been more true: When Uncle Sam sneezes, Mexico gets pneumonia. In this case, however, it appeared that Tío Sam had a very serious disease and that Mexico was sliding toward its deathbed. In the end, U.S. GDP slumped in 2009 by 2.4% (on an annual average basis), while Mexico’s fell by an estimated 6.5% (in inflation-adjusted terms).1 When Calderón asserts, as he often does, that the crisis was caused by “external” forces and factors, he is dead wrong: As the great recession of 2009 showed so clearly, Mexico has become an appendage of the U.S. economy. This state of profound economic dependency was consciously constructed by the Mexican business elite, which—through the workings of the powerful Business Coordinating Council (CCE)—orchestrated the details of Mexico’s asymmetrical economic integration with U.S. capital through the NAFTA negotiations of the early 1990s. The old idea of the “external” and the “internal” makes no sense when we analyze the new relation of dependency that Mexico chose because of its faith in neoliberal salvation by way of a so-called free trade agreement. In reality the mumbo jumbo about increasing trade was really a smokescreen to open up Mexico as completely as possible to U.S. foreign investment. The pillar of this neoliberal model of economic development is the export-oriented, cheap-labor assembly operations run primarily by U.S.-owned transnational corporations. In 2009, 81% of Mexico’s exports went to the United States. U.S. demand has for decades been crucial to Mexico’s economy, since the U.S. manufacturing sector has been hollowed out and now relies on imports for crucial parts and components. Mexico is the number one foreign supplier of auto parts to the United States. Even more important than the shipping of parts and components to U.S.-based factories (that will then incorporate them into U.S.-sited assembly plants) is the export of finished consumer goods—the mainstay of Mexico’s export-led economy

Neoliberalism’s end point is extinction
Darder 10 (Professor Antonia Darder, Distinguished Professor of Education, University of Illinois, Urbana Champaign, “Preface” in Critical Pedagogy, Ecoliteracy, & Planetary Crisis: The Ecopedagogy Movement by Richard V. Kahn, 2010, pp. x-xiii) GENDER MODIFIED
It is fitting to begin my words about Richard Kahn’s Critical Pedagogy, Ecoliteracy, and Planetary Crisis: The Ecopedagogy Movement with a poem. The direct and succinct message of The Great Mother Wails cuts through our theorizing and opens us up to the very heart of the book’s message—to ignite a fire that speaks to the ecological crisis at hand; a crisis orchestrated by the inhumane greed and economic brutality of the wealthy. Nevertheless, as is clearly apparent, none of us is absolved from complicity with the devastating destruction of the earth. As members of the global community, we are all implicated in this destruction by the very manner in which we define ourselves, each other, and all living beings with whom we reside on the earth. Everywhere we look there are glaring signs of political systems and social structures that propel us toward unsustainability and extinction. In this historical moment, the planet faces some of the most horrendous forms of “[hu]man-made” devastation ever known to humankind. Cataclysmic “natural disasters” in the last decade have sung the environmental hymns of planetary imbalance and reckless environmental disregard. A striking feature of this ecological crisis, both locally and globally, is the overwhelming concentration of wealth held by the ruling elite and their agents of capital. This environmental malaise is characterized by the staggering loss of livelihood among working people everywhere; gross inequalities in educational opportunities; an absence of health care for millions; an unprecedented number of people living behind bars; and trillions spent on fabricated wars fundamentally tied to the control and domination of the planet’s resources. The Western ethos of mastery and supremacy over nature has accompanied, to our detriment, the unrelenting expansion of capitalism and its unparalleled domination over all aspects of human life. This hegemonic worldview has been unmercifully imparted through a host of public policies and practices that conveniently gloss over gross inequalities as commonsensical necessities for democracy to bloom. As a consequence, the liberal democratic rhetoric of “we are all created equal” hardly begins to touch the international pervasiveness of racism, patriarchy, technocracy, and economic piracy by the West, all which have fostered the erosion of civil rights and the unprecedented ecological exploitation of societies, creating conditions that now threaten our peril, if we do not reverse directions. Cataclysmic disasters, such as Hurricane Katrina, are unfortunate testimonies to the danger of ignoring the warnings of the natural world, especially when coupled with egregious governmental neglect of impoverished people. Equally disturbing, is the manner in which ecological crisis is vulgarly exploited by unscrupulous and ruthless capitalists who see no problem with turning a profit off the backs of ailing and mourning oppressed populations of every species—whether they be victims of weather disasters, catastrophic illnesses, industrial pollution, or inhumane practices of incarceration. Ultimately, these constitute ecological calamities that speak to the inhumanity and tyranny of material profiteering, at the expense of precious life. The arrogance and exploitation of neoliberal values of consumption dishonor the contemporary suffering of poor and marginalized populations around the globe. Neoliberalism denies or simply mocks (“Drill baby drill!”) the interrelationship and delicate balance that exists between all living beings, including the body earth. In its stead, values of individualism, competition, privatization, and the “free market” systematically debase the ancient ecological knowledge of indigenous populations, who have, implicitly or explicitly, rejected the fabricated ethos of “progress and democracy” propagated by the West. In its consuming frenzy to gobble up the natural resources of the planet for its own hyperbolic quest for material domination, the exploitative nature of capitalism and its burgeoning technocracy has dangerously deepened the structures of social exclusion, through the destruction of the very biodiversity that has been key to our global survival for millennia. Kahn insists that this devastation of all species and the planet must be fully recognized and soberly critiqued. But he does not stop there. Alongside, he rightly argues for political principles of engagement for the construction of a critical ecopedagogy and ecoliteracy that is founded on economic redistribution, cultural and linguistic democracy, indigenous sovereignty, universal human rights, and a fundamental respect for all life. As such, Kahn seeks to bring us all back to a formidable relationship with the earth, one that is unquestionably rooted in an integral order of knowledge, imbued with physical, emotional, intellectual, and spiritual wisdom. Within the context of such an ecologically grounded epistemology, Kahn uncompromisingly argues that our organic relationship with the earth is also intimately tied to our struggles for cultural self-determination, environmental sustainability, social and material justice, and global peace. Through a carefully framed analysis of past disasters and current ecological crisis, Kahn issues an urgent call for a critical ecopedagogy that makes central explicit articulations of the ways in which societies construct ideological, political, and cultural systems, based on social structures and practices that can serve to promote ecological sustainability and biodiversity or, conversely, lead us down a disastrous path of unsustainability and extinction. In making his case, Kahn provides a grounded examination of the manner in which consuming capitalism manifests its repressive force throughout the globe, disrupting the very ecological order of knowledge essential to the planet’s sustainability. He offers an understanding of critical ecopedagogy and ecoliteracy that inherently critiques the history of Western civilization and the anthropomorphic assumptions that sustain patriarchy and the subjugation of all subordinated living beings—assumptions that continue to inform traditional education discourses around the world. Kahn incisively demonstrates how a theory of multiple technoliteracies can be used to effectively critique the ecological corruption and destruction behind mainstream uses of technology and the media in the interest of the neoliberal marketplace. As such, his work points to the manner in which the sustainability rhetoric of mainstream environmentalism actually camouflages wretched neoliberal policies and practices that left unchecked hasten the annihilation of the globe’s ecosystem. True to its promise, the book cautions that any anti-hegemonic resistance movement that claims social justice, universal human rights, or global peace must contend forthrightly with the deteriorating ecological crisis at hand, as well as consider possible strategies and relationships that rupture the status quo and transform environmental conditions that threaten disaster. A failure to integrate ecological sustainability at the core of our political and pedagogical struggles for liberation, Kahn argues, is to blindly and misguidedly adhere to an anthropocentric worldview in which emancipatory dreams are deemed solely about human interests, without attention either to the health of the planet or to the well-being of all species with whom we walk the earth. 
The alternative is to use post-neoliberalism as a starting point---a radically renewed focus on engagement with Latin America is the only way to ever solve
Kaltwasser 11 (Cristóbal Rovira, Foundation postdoctoral research fellow at the Social Science Research Center Berlin, "Toward Post-Neoliberalism in Latin America?,"  Latin American Research Review Volume 46, Number 2, 2011, MUSE)

Although not all six books reviewed here use the term post-neoliberalism, they do assume that Latin America is experiencing political change characterized by detachment from the principles of the Washington Consensus, among other features. Many countries in the region are experimenting with ideas and policies linked to the left rather than to the right. In Governance after Neoliberalism—which offers an overview in three chapters, followed by a series of single-case studies—Grugel and Riggirozzi declare that their central question is "the extent to which genuinely new [End Page 227] and alternative models of governance are emerging in Latin America with respect to those framed under neoliberalism" (3). In the same book, Cortés argues that, "[i]nstead of a new, consolidated paradigm of social policy, we are witnessing the emergence of gradual and tentative alternative approaches to neoliberalism" (52). As these arguments suggest, the term post-neoliberalism signifies more the intent to move beyond the Washington Consensus than any coherent, new model of governance. Macdonald and Ruckert postulate in the introduction to their volume that "the post-neoliberal era is characterized mainly by a search for progressive policy alternatives arising out of the many contradictions of neoliberalism" (6). From this angle, the term post-neoliberalism refers to the emergence of a new historical moment that puts into question the technocratic consensus on how to achieve economic growth and deepen democracy. Similarly, Roberts maintains that, "[s]ince it is not clear whether the region's new leftist governments have identified, much less consolidated, viable alternatives to market liberalism, it is far too early to claim that Latin America has entered a post-neoliberal era of development" (in Burdick, Oxhorn, and Roberts, 1). Panizza offers a different and interesting point of view by analyzing how friends (e.g., experts associated with IFIs) and foes (e.g., organizers of the World Social Forum) alike have framed the terms neoliberalism and Washington Consensus. As economists, technocrats, politicians, activists, and intellectuals use them, the terms have different meanings. Yet Panizza proposes that neoliberalism engages a narrative promoting the expansion of free-market economy, whereas Washington Consensus refers to a set of policies that encourage fiscal discipline, the privatization of public enterprises, liberalization of the labor market, and deregulation of the financial sector, among other prescriptions. In consequence, post-neoliberalism seeks not only to contest the technocratic monopolization of political space but also to favor the expansion of the national state, particularly in the economic arena. Explanations for the Movement Beyond the Washington Consensus All six books offer rich explanations of Latin America's turn to the left and of the rise of political forces that, through the ballot box or popular mobilization, seek to abandon the neoliberal paradigm. Borrowing the notion of contentious politics from McAdam, Tarrow, and Tilly,1 Silva constructs, in three initial chapters, a theoretical framework that he then applies to four positive (Argentina, Bolivia, Ecuador, Venezuela) and two counterfactual examples (Chile and Peru). He argues that market [End Page 228] reforms created significant economic and social exclusion, thus leading to grievances and demands for change from the popular sector and, in some cases, from the middle class. However, these episodes of neoliberal contention depended on two factors: on the one hand, the development of associational power (creating new organizations and recasting existing ones), and on the other hand, horizontal linkages between new and traditional movements, as well as between different social classes. Both factors are decisive in explaining why there has been either substantial or little motivation for anti-neoliberal protest. Silva finds, for example, that in Peru, "significant insurrectionary movements and a turn to authoritarianism that closed political space during Fujimori's presidency inhibited the formation of associational power and horizontal linkages among social movement organizations" (231). This explanation is shared by Roberts, who, in the introduction to Beyond Neoliberalism in Latin America?, states that a bottom-up perspective helps us understand that market reforms may unintentionally have sown the seeds for protest. That is, the Washington Consensus may have brought with it demands by and on behalf of the poor and disadvantaged. Lucero explains in this regard that "the neoliberal moment in Latin America, understood as one providing new political opportunities, increased economic threats, and clear targets, provided the conditions and catalysts for a new wave of indigenous mobilization throughout the region" (in Burdick et al., 64). Goldfrank, in Beyond Neoliberalism in Latin America?, similarly contends that the decentralization arising from neoliberalism created new political arenas, which made municipal governments more relevant as potential showcases for leftist actors. Though different in duration and design, Goldfrank's case studies of the United Left in Lima, the Workers' Party in Porto Alegre, the Broad Front in Montevideo, the Radical Cause in Caracas, and the Party of the Democratic Revolution in Mexico City all illustrate that the left could learn how to develop and implement a new political agenda from the challenges it has faced. 
Econ

The aff isn’t inherent—reject the team—if they can’t prove a unique benefit of to the plan then you vote negative on presumption
1. Currency swaps now—they have a 30 billion dollar line with the US and a 73 billion dollar line with the IMF—no reasons why these aren’t enough
2. No SQ barrier—even if they win that their currency swap is unique, the US could just adopt the aff when Mexico’s economy actually collapses—all their solvency evidence says that’s how it’s been done in the past

Drugs

Mexican drug trafficking is inevitable
Olson 9 
Eric L., M.A., International Affairs, American University; B.A., History and Secondary Education, Trinity College, Associate Director of the Latin American Program at the Woodrow Wilson International Center for Scholars in Washington, as a Senior Specialist in the Department for Promotion of Good Governance at the Organization of American States, January 2009, http://www.wilsoncenter.org/sites/default/files/The%20U.S.%20and%20Mexico.%20Towards%20a%20Strategic%20Partnership.pdf)

It is time to strengthen the U.S. relationship with Mexico. !ere are few countries—if any—which are as important to the United States as Mexico. We share more than just a two-thousand mile border. Our economies and societies are deeply interwoven and what happens on one side of our shared border inevitably aﬀects the other side. As the United States seeks to redeﬁne its role in the world, it is vital to start at home, with our neighbors. Today is a time of great opportunity in our relationship with Mexico, but also a time of severe challenges. While the two governments have taken important steps to limit the risk that terrorists will use the shared border as a launching pad for attacks, drug traﬃcking organizations have developed a lucrative and deadly cross-border trade that creates signiﬁcant vulnerabilities for both countries. Mexican drug traﬃcking organizations have become increasingly violent in recent years, with over ﬁve thousand deaths tied to narcotics traﬃcking in 2008 alone, and they have gradually penetrated the institutional framework of the Mexican state, especially local law enforcement authorities. These organizations are fueled by persistent demand in the United States: over twenty million Americans use illegal drugs each month and roughly 15 to 25 billion dollars in proﬁts from U.S. drug sales are pumped back into to the Mexican economy each year in cash and weapons. !e violence and corruption wrought by drug traﬃcking organizations are felt particularly strongly in border communities, but the eﬀects of the trade run deep throughout cities and towns in both countries. Policymakers in the two countries have a shared interest in working together to develop a comprehensive and bilateral approach that limits the reach of organized crime. Mexico also remains vital for the U.S. economy, although the current economic slowdown presents special challenges that will have to be addressed with great care. Mexico is the second destination for U.S. exports, and the ﬁrst or second destination of exports for at least twenty two U.S. states. Over six million Americans live in cities and counties on the border and over 60 million in border states, whose economies are particularly tied with Mexico’s. !is degree of integration creates opportunities for more focused economic cooperation, but also generates risks for spillover eﬀects in times of economic crisis. An economic slowdown in either country will inevitably aﬀect the other and a full-scale crisis could send shockwaves across the border. Moreover, the persistent wage gap between the two countries presents a long-term challenge that has been insuﬃciently addressed in past eﬀorts at deepening cross-border economic ties. !e United States and Mexico have the opportunity to develop a framework for economic integration that helps to contain the eﬀect of economic shocks, takes advantage of complementarities to increase the competitive position of both countries, and, above all, places an emphasis on improving the well-being of average citizens in both countries. Introduction and Overview: A Strategic Approach to U.S.-Mexico Relations The United States and Mexico: Towards a Strategic Partnership 
Introduction and Overview: Towards a Strategic Partnership with Mexico : Finally, immigration from Mexico continues to present challenges to policymakers on both sides of the border. Roughly a third of all immigrants to the United States come from Mexico, including a majority of unauthorized immigrants. Over a tenth of Mexico’s population now lives in the United States, and three percent of the U.S. population was born in Mexico. Although U.S. immigration reform will be part of a domestic policy discussion, it will inevitably require U.S. policymakers to speak with their counterparts in Mexico about how to manage immigration ﬂows and to provide long-term alternatives to migration. 
Their impact evidence is speculative. It doesn’t make a causal claim to war and doesn’t mention Iran or India.

Laundry list of alt causes to instability 

Kjaernet and Torjeson 8
Research Fellow in the Energy Programme and the Department of Russia and Eurasia at the Norwegian Institute of International Affairs and Senior Research Fellow at the Norwegian Institute of International Affairs (Heidi and Stina, “Afghanistan and Regional Instability: A Risk Assessment”, Norwegian Institute of International Affairs, http://english.nupi.no/Publications/Books-and-reports/2008/Afghanistan-and-regional-instability-A-risk-assessment)

The regional context of Afghanistan poses a range of challenges for the country’s stabilisation process: Pakistan Pakistan’s central government has lacked control of developments in the areas bordering Afghanistan (Baluchistan, the Federally Administered Tribal Areas and the North-West Frontier Province), making President Musharraf unable to implement the US-encouraged crackdown on Pakistani Taleban supporters. The Pakistani border areas have become a key source of weapons, equipment and new recruits for anti-government militant groups in Afghanistan, while Pakistan–Afghanistan bilateral relations remain, as so often before, strained. The Pakistani election results from February 18 2008 give grounds for cautious optimism. Nevertheless, the serious challenges stemming from Pakistan will continue in the short to medium term for Afghanistan. Iran–US tensions The standoff between Iran and the USA over Iran’s nuclear programme has introduced difficulties in Iran–Afghan relations. Iran remains an important supporter of the Western-backed Hamid Karzai government. Nevertheless, in the face of US pressure, Iran is beginning to demonstrate, according to some reports, its ability to destabilise Afghanistan and derail Washington’s Afghan campaign, as a means of enhancing its overall leverage regarding the USA.1 Geopolitical rivalries Geopolitical rivalries in the region preclude any optimal co-ordination of support to Afghanistan by neighbours and great powers. These tensions include the long-standing conflict between India and Pakistan as well as the serious Russian and Chinese unease over the US and NATO military presence in the region. Regional trade difficulties Security concerns and post-Soviet bureaucratic inertia prevent Afghanistan’s northern neighbours from fully endorsing the vision, promoted by the USA and other nations, of Afghanistan’s economic recovery being facilitated by denser integration into regional trade and communication links. Uzbekistan The government of Uzbekistan is highly authoritarian and deeply unpopular. Large-scale political and social upheaval remains one likely future scenario for the country. Upheaval in Uzbekistan would pose a serious challenge to the stability of Afghanistan’s northern and western territories, including Mazar-e-sharif and possibly Meymaneh, where Norwegian troops are stationed. The German-run ISAF base located in Termez in Uzbekistan near the Uzbekistan–Afghanistan border, and Mazar-e-sharif would be particularly vulnerable in case of upheaval in Uzbekistan. Drugs Drugs production and trafficking constitute one of Afghanistan’s central domestic challenges, but drugs trafficking can also be seen as a regional problem. The large-scale criminal activities and incomes associated with regional drug flows are undermining the states of the region: in this way Afghanistan’s neighbours – Tajikistan and Kyrgyzstan in particular – are becoming weaker, more criminalised, more unstable and less able to act as constructive partners for Afghanistan. Water Afghanistan’s northern neighbours have a lengthy history of water disputes. If Afghanistan in the medium or long term decides to claim its legitimate share of the region’s water resources – as it may well do in order to further its economic development – then water-sharing in the region will become even more difficult. Bilateral and multilateral relations between and among the Central Asian states have been severely strained at times, although fully fledged ‘water wars’ have remained a remote prospect. 

Econ

Peso is will grow – QE and foreign demand
Forex 8/8 (Top Foreign Exchange News. "Signs of Growth Lift Mexican Peso" August 8, 2013. topforexnews.com/2013/08/08/signs-of-growth-lift-mexican-peso/)

The Mexican peso gained today on speculations that the US Federal Reserve will keep stimulus. At the same time, signs of economic growth in the United States improved prospects for Mexican exports.¶ Poor non-farm payrolls made traders believe that the Fed will maintain accommodative policy for longer time than was previously thought. Most other US reports were positive and this is good to Mexico as it ships the vast majority of its goods to the USA. Additionally, good news from China and Europe bolstered risk appetite, increasing demand for currencies of emerging markets.

Mexican economic growth is unsustainable—external limitations

Sosa et al 13 

(May 2013, Sebastián Sosa, economist at the International Monetary Fund, Regional Studies Division of the Western Hemisphere Department, focusing on macroeconomic issues in Latin America, and previously served on the teams for Bolivia, Mexico, Uruguay, and Lebanon. Prior to joining the IMF, he was a professor (macroeconomics) at the Universidad de la República, and researcher at CERES (Center for the Study of Economic and Social Affairs), Evridiki Tsounta, Economist in the Regional Studies Division of the IMF’s Western Hemisphere Department, and Hye Sun Kim, Research Assistant in the Regional Studies Division of the IMF’s Western Hemisphere Department. At the IMF, she has worked on regional macroeconomic issues in Latin America and Asia and was part of the teams for Bangladesh and Lao P.D.R. She has also worked on financial sector issues, focusing on emerging markets, “Western Hemisphere Time to Rebuild Policy Space”, http://www.imf.org/external/pubs/ft/reo/2013/whd/eng/pdf/wreo0513.pdf] 

¶ This envisaged growth deceleration (from the recent high growth to projected potential growth rates) reflects lower contributions from all sources in the coming years: ¶ Growth of physical capital is expected to moderate somewhat, reflecting a normalization of the easy external financing conditions and the stabilization of commodity prices—both key factors driving the recent strong domestic and foreign direct investment in the region. The contribution of labor to output growth in the future will likely be limited by some natural constraints (Figure 3.5), including: (i) population ageing (the dependency ratio is expected to reach its minimum over the next years in several countries); (ii) limited scope to further increase labor force participation rates (including for females), which are relatively high already by international standards; and (iii) record low unemployment rates (which declined significantly, now representing a key driver of the labor contribution to output growth). Stronger contributions from human capital will require important improvements in the quality of schooling.¶ TFP growth would also slow down, in line with the normalization of the business cycle. Therefore, TFP performance, which remains a concern despite its recent improvement, will be pivotal to sustain high growth rates in the region.

Low peso is key to exports and prevents Mexican collapse
Villarreal ’10 [6/3/10, M. Angeles Villarreal is an Analyst in International Trade and Finance in the Foreign Affairs, Defense, and Trade Division of the Congressional Research Service.
 “NAFTA and the Mexican Economy,” http://www.fas.org/sgp/crs/row/RL34733.pdf]

The peso steadily depreciated through the end of the 1990s, which led to greater exports andhelped the country’s exporting industries. However, the peso devaluation also resulted in adecline in real income, hurting mostly the poorest segments of the population, but also the newlyemerging middle class. Yet, NAFTA and the change in the Mexican economy to an export-basedeconomy may have helped to soften the impact of the currency devaluation. 
Mexico has preventative swap lines and an IMF safety net

Moreno 10 (Ramon, Head of Economics for Latin America and the Caribbean, Bank for International Settlements (BIS), former Research Advisor in the International Studies Section and Associate Director, Center for Pacific Basin Monetary and Economic Studies, Federal Reserve Bank of San Francisco, Ph.D. and M.Phil. in economics from Columbia University, "Central bank instruments to deal with the effects of the crisis on emerging market economies", www.bis.org/publ/bppdf/bispap54d.pdf)

A number of EMEs have obtained access to foreign currency financing to deal with the crisis. ¶ An important development following the Lehman Brothers collapse was the significant ¶ expansion in central bank swap arrangements. In an effort to supply US dollar financing (or ¶ liquidity) to the global markets, the Federal Reserve implemented a number of swap ¶ agreements with central banks from advanced market economies (eventually, the size of ¶ these swap lines was unlimited). The central banks of Brazil, Mexico, Korea and Singapore ¶ also established swap lines with the Federal Reserve (for US$ 30 billion each).10 In Europe, ¶ the European Central Bank implemented cooperation agreements with the Central Bank of ¶ Hungary and the National Bank of Poland. In Asia, in the course of the 2000s, central banks ¶ concluded a number of bilateral foreign currency swap arrangements, many under the ¶ so-called Chiang Mai Initiative (CMI). This has been further enhanced by recent initiatives to ¶ create a US$ 120 billion regional swap facility drawing on foreign reserves of participating ¶ East Asian central banks (CMI Multilateralisation). Apart from these central bank facilities, ¶ Colombia, Mexico and Poland gained access to the newly created IMF Flexible Credit Line ¶ (FCL) aimed at countries with sound fundamentals.

Bank/GW

Warming will take centuries and adaptation solves

Mendelsohn 9 – Robert O. Mendelsohn 9, the Edwin Weyerhaeuser Davis Professor, Yale School of Forestry and Environmental Studies, Yale University, June 2009, “Climate Change and Economic Growth,” online: http://www.growthcommission.org/storage/cgdev/documents/gcwp060web.pdf

These statements are largely alarmist and misleading. Although climate change is a serious problem that deserves attention, society’s immediate behavior has anextremely low probabilityof leading tocatastrophic consequences. The science and economics of climate change is quite clear that emissions over the next few decades will lead to onlymild consequences. The severe impacts predicted by alarmists require a century (or two in the case of Stern 2006) of no mitigation. Many of the predicted impacts assume there will be no or little adaptation. The net economic impacts from climate change over the next 50 years will be small regardless. Most of the more severe impacts will take more than a century or even a millennium to unfold and many of these “potential” impactswill never occur because people will adapt.It is not at all apparent that immediate and dramatic policies need to be developed to thwart long‐range climate risks. What is needed are long‐run balanced responses.

Financial incentives fail without a doubt
Creamer, 9 [Robert, Political organizer, strategist, author, Octorber 12, http://www.huffingtonpost.com/robert-creamer/the-dominance-of-the-fina_b_317310.html, “The Dominance of the Financial Sector Has Become a Mortal Danger to Our Economic Security” , Accessed July 19, //SH]
Later this week, Congress begins consideration of a package of measures that would serve as a first step in re-regulating and hopefully shrinking the American financial industry. This battle has not attracted as much attention as the critical fight over health care, but it is just as important for the well-being of everyday Americans. The "best and brightest" from Wall Street would like to make the issues involved in this debate look complex and technical -- beyond the understanding of ordinary mortals. But there are a couple of clear principles to remember as the debate unfolds: 1) History has shown that financial markets cannot accomplish their ostensible goal of allocating risk and directing capital to their highest and best uses unless they function within the context of very strict rules. That is so because speculators have a natural tendency to create products and systems that allow them to engage in reckless excesses that cause the entire system to lurch from bubble to bubble, collapse to collapse. This is not a theoretical argument. History proves the case beyond a reasonable doubt.
U.S. Banking Sector is Resilient- recent stress tests prove 

Reuters 4/8 (“Bernanke Says Stress Tests Make Banks More Stable”- CNBC; 4/8/13; http://www.cnbc.com/id/100625500)
Federal Reserve Chairman Ben Bernanke said on Monday the central bank's periodic bank stress tests have made the U.S. financial system more resilient.Contrasting the current state of U.S. banks to their tattered condition in 2009 after the historic financial crisis, Bernanke said the sector's rebound was positive for the broader recovery given the importance of credit to economic growth."The resilience of the U.S. banking system has greatly improved since then, and the more intensive use and greater sophistication of supervisory stress testing, as well as supervisors' increased emphasis on the effectiveness of banks' own capital planning processes, deserve some credit for that improvement," Bernanke said in prepared remarks to a conference on financial stability sponsored by the Atlanta Federal Reserve Bank. In a speech that did not directly touch on the outlook for the U.S. economy and monetary policy, Bernanke hinted at why the central bank continues to pursue an extraordinarily easy monetary policy."The economy is significantly stronger than it was four years ago, although conditions are clearly still far from where we would all like them to be," he said.Some critics have argued the Fed's stress tests are not sufficiently harsh, while banks have complained they do not fully understand the central bank's methodology. The Fed has released scores for major bank holding companies that show how low their capital ratios would fall under proposed plans for dividends and stock buybacks if "severely adverse" economic conditions unfolded over the next two years. Bernanke said providing too many details about the methodology could lead banks to curtail their own internal risk-management systems. He argued U.S. financial institutions had bolstered their balance sheets by raising more capital. However, he said too many firms still rely too heavily on short-term sources of funding, raising some potential for trouble.

Leadership

Obama’s embracing a strategy of retrenchment that will get the U.S. out of hegemony peacefully - the plan’s attempt to prop up heg causes great-power conflict and a violent transition to multipolarity

Adam Quinn 11, Lecturer in International Studies at the University of Birmingham, July 2011, “The Art of Declining Politely: Obama’s Prudent Presidency and the Waning of American Power,” International Affairs, Vol. 87, No. 4, p. 803-824

As for the administration’s involvement in the ‘Arab Spring’, and latterly military intervention from the air in Libya, these episodes also serve better to illustrate Obama’s tendency towards restraint and limitationthan to showcase bold ambition. Both its record of public statements during the unfolding of the Egyptian ‘revolution’ and inside accounts after the event suggest that the administration’s strategy was to ride with caution a wave of events largely beyond its own control. The United States thus edged over a period of days from expressing confidence in Mubarak to seeking a months-long quasi-constitutional transition to eventually facilitating his abrupt defenestration, as events on the ground changed the balance of probabilities as to the ultimate outcome. In eschewing either rigid public support for Mubarak, as some regional allies would have preferred, or early and vocal backing for the protesters, Obama was successful in what was surely the primary objective: to avoid rendering America’s interests hostage to a gamble on either the success or the failure of the protests. 91 Given Egypt’s strategic importance, such ‘dithering’, as contemporary critics often termed it, might justifiably be praised as a sensible reluctance to run out ahead of events. 92¶ In its approach to Libya, the administration seems similarly to have been guided more by the movement of events on the ground than by any overarching plan, and to have retained a default instinct of reluctance throughout. 93 The decision to intervene directly with air power was made only after it became clear that anti-Qadhafi rebels were in imminent danger of total defeat in their last redoubt of Benghazi, after which bloody reprisals by the government against disloyal citizens could be expected. In a major presidential address to the American people regarding operations in Libya, a chief priority was to reassure them as to the limits of the operation. The President insisted that his decisions had been ‘consistent with the pledge that I made to the American people at the outset … that America’s role would be limited; that we would not put ground troops into Libya; that we would focus our unique capabilities on the front end of the operation and that we would transfer responsibility to our allies and partners.’ Once the first wave of bombing was complete, he explained, the United States would retreat to ‘a supporting role’, with the transfer of responsibility to others ensuring that ‘the risk and cost of this operation—to our military and to American taxpayers—will be reduced significantly’.¶ Although it was right and necessary for the US to intervene, he said, there would beno question of using American resources on the ground to achieve regime changeor nation-building. ‘To be blunt,’ he observed, ‘we went down that road in Iraq … That is not something we can afford to repeat in Libya.’ His vision of leadership was one where bythe US reserved the right to use unilateral military force to defend ‘our people, our homeland, our allies and our core interests’, butin cases where ‘our safety is not directly threatened, but our interests and our values are … the burden of action should not be America’s alone’. ‘Real leadership’, he argued, ‘creates the conditions and coalitions for others to step up as well; to work with allies and partners so that they bear their share of the burden and pay their share of the costs.’ 94 On the very same day that Obama outlined his vision for American and western leadership in the defence of liberal values at Westminster in May 2011, he also made remarks at a press conference with Prime Minister David Cameron that underlined the limits of what America would contribute to the campaign in Libya, making it apparent that the high-flown ideals of Westminster Hall would be closely circumscribed in their implementation in practice. 95¶ It was explications such as these of the meaning of American ‘leadership’ in the new era that inspired the unfortunate phrase ‘leading from behind’. 96 Thus the chief message emanating from the Libyan intervention was not, in fact, broad endorsement of liberal intervention as a general principle. Rather, one of the clearest signals from the President was that nothing resembling the resourceintensive operation in Iraq (or perhaps, by implication, Afghanistan) could or should ever be attempted again.¶ Captain of a shrinking ship¶ As noted in the opening passages of this article, the narratives ofAmerica’s decline and Obama’s restraint are distinct but also crucially connected. Facing this incipient period of decline, America’s leaders may walk one of two paths. Either the nation can come to terms with the reality of the process that is under way and seek to finesse it in the smoothest way possible. Or it can‘rage against the dying of the light’, refusing to accept the waning of its primacy. President Obama’s approach, defined by restraint and awareness of limits, makes him ideologically and temperamentally well suited to the former course in a way that, to cite one example, his predecessor was not. He is, in short, a good president to inaugurate an era of managed decline. Those who vocally demand that the President act more boldly are not merely criticizing him; in suggesting that he is ‘weak’ and that a ‘tougher’ policy is needed, they implicitly suppose that the resources will be available to support such a course. In doing so they set their faces against the reality of the coming American decline. 97¶ Ifthe United States can embrace the spirit of managed decline, then this willclear the way for a judicious retrenchment, trimming ambitions in line with the fact that the nation can no longer act on the global stage with the wide latitude once afforded by its superior power. As part of such a project, it can, as those who seek to qualify the decline thesis have suggested, use the significant resources still at its disposal tosmooth the edges of its loss of relative power, preserving influence to the maximum extent possible through whatever legacy of norms and institutions is bequeathed by its primacy. The alternative course involves the initiation or escalation of conflictual scenarios for which the United States increasinglylacks the resources to cater: provocation of a military conclusion to the impasse with Iran; deliberate escalation of strategic rivalry with China in East Asia; commitment to continuing the campaign in Afghanistan for another decade; a costly effort to consistently apply principles of military interventionism, regime change and democracy promotion in response to events in North Africa.¶ President Obama does not by any means represent a radical break with the traditions of American foreign policy in the modern era. Examination of his major foreign policy pronouncements reveals that he remains within the mainstream of the American discourse on foreign policy. In his Nobel Peace Prize acceptance speech in December 2009 he made it clear, not for the first time, that he is no pacifist, spelling out his view that ‘the instruments of war do have a role to play in preserving the peace’, and that ‘the United States of America has helped underwrite global security for more than six decades with the blood of our citizens and the strength of our arms’. 98 In his Cairo speech in June the same year, even as he sought distance from his predecessor with the proclamation that ‘no system of government can or should be imposed by one nation on any other’, he also endorsed with only slight qualification the liberal universalist view of civil liberties as transcendent human rights. ‘I … have an unyielding belief that all people yearn for certain things,’ he declared. ‘The ability to speak your mind and have a say in how you are governed; confidence in the rule of law and the equal administration of justice; government that is transparent and doesn’t steal from the people; the freedom to live as you choose. These are not just American ideas.’ 99 His Westminster speech repeated these sentiments. Evidently this is not a president who wishes to break signally with the mainstream,either by advocating a radical shrinking of America’s military strengthas a good in itself orby disavowing liberal universalist global visions, as some genuine dissidents from the prevailing foreign policy discourse would wish. 100 No doubt sensibly, given the likely political reaction at home, it is inconceivable that he would explicitly declare his strategy to be one of managed American decline. Nevertheless, this is a president who, within the confines of the mainstream,embraces caution and restraintto the greatest extent that one could hope for without an epochal paradigm shift in the intellectual framework of American foreign policy-making. 101¶ In contemplating the diminished and diminishing weight of the United States upon the scales of global power, it is important not to conflate the question of what will be with that of what we might prefer. It may well be, as critics of the decline thesis sometimes observe, that the prospect of increased global power for a state such as China should not, on reflection, fill any westerner with glee, whatever reservations one may have held regarding US primacy. It is also important not to be unduly deterministic in projecting the consequences of American decline. It may be a process that unfolds gradually and peacefully, resulting in a new order thatfunctions with peace and stabilityeven in the absence of American primacy. Alternatively, it may result in conflict, if the United States clashes with rising powers as it refuses to relinquish the prerogatives of the hegemon, or continues to bedrawn into wars with middle powers or on the periphery in spite of its shrinking capacity to afford them. Which outcome occurswilldepend onmore than the choices of America alone. But the likelihood that the United States can preserve its prosperity and influenceand see its hegemony leave a positive legacyrather than go down thrashing its limbs about destructively will be greatly increased if it has political leaders disposed to minimize conflict and consider American power a scarce resource—in short, leaders who can master the art of declining politely. At present it seems it is fortunate enough to have a president who fits the bill.

Only disengagement solves---prolonging hegemony increases the risk of great power war---and none of their offense applies because primacy doesn’t create effective influence 

Nuno P. Monteiro 12, Assistant Professor of Political Science at Yale University, “Unrest Assured: Why Unipolarity is Not Peaceful,” International Security, Winter 2012, Vol. 36, No. 3, p. 9-40

From the perspective of the overall peacefulness of the international system, then, no U.S. grand strategy is, as in the Goldilocks tale, “just right.”116 In fact, each strategic option available to the unipole produces significant conflict. Whereas offensive and defensive dominance will entangle it in wars against recalcitrant minor powers, disengagement will produce regional wars among minor and major powers. Regardless of U.S. strategy, conflict will abound. Indeed, if my argument is correct, thesignificant level of conflictthe world has experienced over the last two decadeswill continue for as long as U.S. power remains preponderant. From the narrower perspective of the unipole’s ability to avoid being involved in wars, however, disengagement is the best strategy.A unipolar structure providesno incentives for conflict involving a disengaged unipole. Disengagement would extricate the unipole’s forces from wars against recalcitrant minor powers anddecrease systemic pressures for nuclear proliferation. There is, however, a downside. Disengagement would lead to heightened conflict beyond the unipole’s region and increase regional pressures for nuclear proliferation. As regards the unipole’s grand strategy, then, the choice is between a strategy of dominance, which leads to involvement in numerous conflicts, and a strategy of disengagement, which allows conflict between others to fester. In a sense, then, strategies of defensive and offensive dominance are self-defeating. They create incentives for recalcitrant minor powers to bolster their capabilities and present the United States with a tough choice: allowing them to succeed or resorting to war in order to thwart them.This will either drag U.S. forces into numerous conflicts or result in an increasing number of major powers. In any case, U.S. ability to convert power into favorable outcomes peacefully will be constrained.117 This last point highlights one of thecrucial issueswhere Wohlforth and I differ—the benefits of the unipole’s power preponderance. Whereas Wohlforth believes that the power preponderance of the United States will lead all states in the system to bandwagon with the unipole, I predict thatstates engaged in security competition with the unipole’s allies and states for whom the status quo otherwise has lesser valuewill not accommodate the unipole. To the contrary, these minor powers will become recalcitrant despite U.S. power preponderance, displaying thelimited pacifying effects of U.S. power. What, then, is the value of unipolarity for the unipole?What can a unipole do that a great power in bipolarity or multipolarity cannot? My argument hints at the possibility that—at least in the security realm—unipolarity does not give the unipole greater influence over international outcomes.118 If unipolarity provides structural incentives for nuclear proliferation, it may, as Robert Jervis has hinted, “have within it the seeds if not of its own destruction, then at least of its modification.”119 For Jervis, “[t]his raises the question of what would remain of a unipolar system in a proliferated world. The American ability to coerce others would decrease but so would its need to defend friendly powers that would now have their own deterrents. The world would still be unipolar by most measures and considerations, but many countries would be able to protect themselves, perhaps even against the superpower. . . . In any event, the polarity of the system may become less important.”120 At the same time, nothing in my argument determines the decline of U.S. power. The level of conflict entailed by the strategies of defensive dominance, offensive dominance, and disengagement may be acceptable to the unipole and have only a marginal effect on its ability to maintain its preeminent position. Whether a unipole will be economically or militarily overstretched is an empirical question that depends on the magnitude of the disparity in power between it and major powers and the magnitude of the conflicts in which it gets involved. Neither of these factors can be addressed a priori, and so a theory of unipolarity must acknowledge the possibility of frequent conflict in a nonetheless durable unipolar system. Finally, my argument points to a “paradox of power preponderance.”121 By putting other states in extreme self-help, a systemic imbalance of power requires the unipole to act in ways that minimize the threat it poses. Only by exercising great restraint can it avoid being involved in wars. If the unipole fails to exercise restraint, other states will develop their capabilities,including nuclear weapons—restraining it all the same.122 Paradoxically, then, more relative power does not necessarily lead to greater influenceand a better ability to convert capabilities into favorable outcomes peacefully. In effect, unparalleled relative power requires unequaled self-restraint.

Financing won’t be available before crisis 
Moreno 10 (Ramon, Head of Economics for Latin America and the Caribbean, Bank for International Settlements (BIS), former Research Advisor in the International Studies Section and Associate Director, Center for Pacific Basin Monetary and Economic Studies, Federal Reserve Bank of San Francisco, Ph.D. and M.Phil. in economics from Columbia University, "The role of foreign reserves and alternative foreign currency resources during the crisis", paper based on a presentation made at VII Annual Conference on Economic Studies, August 2010, https://www.flar.com/documentos/3379_2._Ramón_Moreno.pdf)

At the same time, the costs of these alternative ¶ financing facilities could be quite low, particularly if they are not drawn (see Annex Table ¶ 1A). The attractiveness of these alternative facilities is enhanced because the amounts ¶ made available to countries with strong fundamentals were quite large. Nevertheless, it ¶ is not clear whether swap facilities such as those activated by the Fed would reduce precautionary foreign reserve accumulation. One reason is that there is no ex ante assurance ¶ that this type of financing will be available before a crisis breaks out. Also, a central bank’s ¶ choice of swap counterparties may depend on perceived creditworthiness, which may ¶ partly depend on a country’s holding of foreign reserves.

